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Since the appearance of seminal works by R. Merton, and F. Black and M. Scholes, stochastic processes
have assumed an increasingly important role in the development of the mathematical theory of finance. This
work examines, in some detail, that part of stochastic finance pertaining to option pricing theory. Thus the
exposition is confined to areas of stochastic finance that are relevant to the theory, omitting such topics as
futures and term-structure. This self-contained work begins with five introductory chapters on stochastic
analysis, making it accessible to readers with little or no prior knowledge of stochastic processes or
stochastic analysis. These chapters cover the essentials of Ito's theory of stochastic integration, integration
with respect to semimartingales, Girsanov's Theorem, and a brief introduction to stochastic differential
equations. Subsequent chapters treat more specialized topics, including option pricing in discrete time,
continuous time trading, arbitrage, complete markets, European options (Black and Scholes Theory),
American options, Russian options, discrete approximations, and asset pricing with stochastic volatility. In
several chapters, new results are presented. A unique feature of the book is its emphasis on arbitrage, in
particular, the relationship between arbitrage and equivalent martingale measures (EMM), and the derivation
of necessary and sufficient conditions for no arbitrage (NA). {/it Introduction to Option Pricing Theory} is
intended for students and researchers in statistics, applied mathematics, business, or economics, who have a
background in measure theory and have completed probability theory at the intermediate level. The work
lends itself to self-study, as well as to a one-semester course at the graduate level.
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From reader reviews:

William Marquis:

As people who live in typically the modest era should be revise about what going on or data even knowledge
to make these people keep up with the era which is always change and move ahead. Some of you maybe may
update themselves by examining books. It is a good choice in your case but the problems coming to you is
you don't know which you should start with. This Introduction to Option Pricing Theory is our
recommendation so you keep up with the world. Why, as this book serves what you want and wish in this
era.

Donald Perkins:

In this period globalization it is important to someone to receive information. The information will make
professionals understand the condition of the world. The condition of the world makes the information
simpler to share. You can find a lot of references to get information example: internet, newspapers, book,
and soon. You can view that now, a lot of publisher which print many kinds of book. The actual book that
recommended to your account is Introduction to Option Pricing Theory this publication consist a lot of the
information with the condition of this world now. This kind of book was represented how do the world has
grown up. The terminology styles that writer use to explain it is easy to understand. Typically the writer
made some analysis when he makes this book. Here is why this book suitable all of you.

David Stokes:

Don't be worry in case you are afraid that this book will probably filled the space in your house, you might
have it in e-book technique, more simple and reachable. This Introduction to Option Pricing Theory can give
you a lot of close friends because by you taking a look at this one book you have thing that they don't and
make you more like an interesting person. That book can be one of a step for you to get success. This guide
offer you information that possibly your friend doesn't understand, by knowing more than different make you
to be great individuals. So , why hesitate? Let us have Introduction to Option Pricing Theory.

Kevin Mabry:

Reserve is one of source of understanding. We can add our know-how from it. Not only for students but
native or citizen want book to know the revise information of year in order to year. As we know those
ebooks have many advantages. Beside many of us add our knowledge, also can bring us to around the world.
Through the book Introduction to Option Pricing Theory we can take more advantage. Don't someone to be
creative people? To be creative person must like to read a book. Just choose the best book that suited with
your aim. Don't become doubt to change your life with that book Introduction to Option Pricing Theory. You
can more pleasing than now.
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